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Australian VC at a glance
Funds under management

No. of active fund managers

No. of portfolio companies held

Investment in FY2015

A$2.6b

27

270

$224m

Source: AVCAL.
Note: As of 30 June 2015.

Australia’s innovation push
In December 2015 the Australian Government released its National Innovation and Science Agenda, which introduced a range of
measures to facilitate investment in innovation and entrepreneurship in Australia.
Tax incentive for investments high-growth potential startups:
•

20% non-refundable tax offset, up to an offset cap
per investor of $200,000 per year

•

10-year capital gains tax exemptions on early
stage investments held for more than three years.

New and less restrictive arrangements for VCLPs and
ESVCLPs, and investors in new ESVCLPs will receive a
10% non-refundable tax offset on invested capital.

National Innovation and
Science Agenda
New $8m Incubator Support Programme to support
incubators and accelerators.

New $250m Biomedical Translation Fund to co-invest
with fund managers, selected on a competitive basis,
in biomedical commercialisation activities.

New Entrepreneur Visa to attract business and startup
talent to Australia.

Australia has all of the ingredients to become a global centre for innovation and technological disruption. Supporting the federal
innovation agenda, a number of Australian states have also developed their initiatives to help turbo-charge the development of the
startup ecosystem, such as Victoria’s LaunchVic and Queensland’s Business Development Fund.
More information on the National Innovation and Science Agenda and the key measures of interest to AVCAL can be found here.

Tech startups
By 2023, Australian tech startups are expected to contribute 1.1% of Australia’s GDP, and create over 100,000 jobs for the economy.
This economic contribution is set to grow even further in the coming years.
Figure 1: Projected economic contribution of tech startup sector
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Contribution to GDP
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Home-grown tech startups are making a big impact around the world. For example, Sydney-headquartered Atlassian was listed on
the NASDAQ Stock Market in December 2015, valuing the company at US$4.4b.
In the last five years, VC funds have invested over $650m into tech startups based in Australia, backing some of the fastest-growing
companies such as Canva, SiteMinder* and DesignCrowd*.
*Featured in the 2015 Deloitte Technology Fast 50, a list of the fastest growing tech companies in Australia.

Strong innovation indicators
Most key innovation indicators show that Australia performs better than most of the largest advanced economies around the world.
Australia excels particularly in areas such as ease of startup administration, entrepreneurship, and ICT infrastructure. These are
all important factors in increasing the ability of innovative ideas to grow into thriving businesses backed by early stage funding like
venture capital, and driving greater innovation across the economy.
However, availability of VC funding, especially at the later stage, is still one of the short-comings of the innovation system in Australia.
There is substantial room for further growth to take advantage of the pipeline of investable opportunities provided by the vibrant local
startup ecosystem.
Figure 2: Innovation indicators
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Case study: Hatchtech

Hatchtech is a specialty pharmaceutical company
located in Melbourne, Australia, which has completed
development of an innovative head lice treatment which
targets the louse at all stages of the lifecycle, from egg to
adult.
The company was seed funded by Uniseed in 2001, and
has in the past received backing from OneVentures, GBS
Venture Partners, Uniseed, Queensland BioCapital Funds,
Melbourne University, and Blue Sky Venture Capital to
conduct clinical trials.
A $279m deal was signed by Hatchtech with Indian
pharmaceutical company Dr. Reddy’s Laboratories in
September 2015 to commercialise the treatment, and
filed a new drug application with the US Food & Drug
Administration in the same month.

Case study: Spinifex

Spinifex Pharmaceuticals is pioneering the development
of new treatments for chronic pain by targeting the body’s
nerve receptors. Possible applications for the treatment are
far-reaching, include treating pain associated with diabetes,
shingles, chemotherapy, and osteoarthritis.
Several rounds of funding were made in the company by
Australian VC firms such as GBS Venture Partners, Brandon
Capital Partners and Uniseed.
Swiss pharmaceutical company Novartis International agreed
to pay US$200m upfront and committed up to an additional
US$500m in milestone payments to acquire Spinifex in
June 2015.
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Case study: Canva

Canva is an online graphic design platform that allows any users to create, edit and develop high quality professional graphics.
The startup was launched in 2013, and has since received backing from Australian VC firms like Blackbird Ventures, as well
as overseas venture capital.
By February 2016, the company had reached 8.1 million users, with 58 million designs created, and was valued at
over $200m.
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